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Despite hopes, Chinese investment flatlining here 
Regulatory changes should reverse trend 

• By MAX SCHINDLER

Amid eye-popping acquisi-
tions and media buzz about 
Chinese investors flocking to 
Israel, the world’s largest coun-
try remains a minor player in 
Israel’s hi-tech sector, accord-
ing to an industry report pub-
lished last week.

The number of Chinese 
investments in Israeli venture 
capital funds has declined 
since 2014 – a banner year 
– going from nine to three. 
Similarly, the total amount of 
money raised by funds with 
the participation of Chinese 
investors has also gone down, 
from $1.3 billion in 2014 to 
$360 million today.

Yet not all is gloomy – regu-
latory changes should make it 
easier for Chinese investors to 
come to Israel.

In August 2017, the Chinese 
government issued new rules 
on overseas investments – 
cracking down on acquisitions 
of real estate and sports teams 
while encouraging Chinese 
investors to buy up technol-
ogy.

“Now that the government 
has a strategic investment pol-
icy, I do think that it would 
be easier for Chinese groups 
to invest in Israel,” said Eddy 
Cukierman, chairman of 
Cukierman & Co. Investment 
House Ltd., which has special-
ized in encouraging Chinese 
investment into Israel.

“What the Chinese govern-
ment wanted to avoid specula-
tive investments. They also got 
the green light to make invest-
ments in Israel as it becomes 
more and more complex for 
Chinese investors who would 
make investments in the US,” 
Cukierman told The Jerusalem 
Post.

From 2016-2017, China sent 
out conflicting signals about 
whether investors should be 
encouraged to invest abroad 
at all. The regulations were 
intended to reduce capital 
flight and forestall further 
depreciation on the yuan.

The regulatory confusion 
helped dampen Chinese 
enthusiasm for Israeli start-ups 
and partially explains the flat-
lining investment.

In the meantime, China 
is slowly becoming a more 
significant player in Israeli 
hi-tech, focusing on strategic 
investments.

One Israeli who has worked 
for years with Chinese told 
investors told market research 
firm IVC Research Center Ltd. 
that the Chinese labeled their 
strategy as “drain the brain.”

In other words, the Chi-
nese companies are investing 
in Israeli technology to use 
it back in the mainland, as 
opposed to developing R&D 
centers locally.

Chinese direct investments, 
along with merger and acqui-
sition and buyout activity, 
still accounts for only 5% of 
the total flowing into Israel. 
Chinese companies continue 
to take a “backseat” to Amer-
ican, European and Japanese 
firms, IVC reports, excluding 
the 2016 acquisition of Israe-
li start-up Playtika by China’s 
Giant Interactive for $4.4b.

On the flip side, the num-
ber of Chinese financial firms 
investing in Israeli hi-tech 
companies has nearly doubled 
from 18 in 2013 to 34 last year, 
and they participated in some 
43 investment rounds in 2017, 
up sharply from 23 in 2013. 
For the past three years, the 
dollar amount ranged around 
$500 to $600m., comprising 
12% of the total capital raised 
by all Israeli start-ups in 2015-
2017.

Part of the problem in quan-
tifying “Chinese investors” is 
that many of the deals remain 
obscured contractually.

“They often use Israeli rep-
resentatives to make deals in 
Israel, so it’s not listed as a 
Chinese investor or a Chinese 
transaction,” said author Mar-
ianna Shapira, research direc-
tor at IVC Research Center, 
told the Post. “It’s easier for 
the local people, who know 
the local culture and the Israeli 
business market – more than 
what they’re acquainted with 
– so they would prefer some-
body from here.”

Moreover, few Israeli hi-tech 
firms have managed to pene-

trate the elusive Chinese mar-
ket, often owing to cultural 
differences and government 
mercantilist policies which 
seek to promote Chinese-bred 
firms at the expense of foreign 
companies. Israeli firms are 
still much more familiar with 
US and European markets.

Yet Israeli companies are per-
sisting, and ten start-ups are 
being hosted in the first-ever 
Israeli accelerator program in 
China, selected in November 
2017.

The surprising IVC data 
comes amid an expected visit 
in May from the CEO of one 
of the world’s largest e-com-
merce sites, Alibaba’s Jack Ma. 
The company acquired its 
first Israeli start-up at the end 
of 2017, buying Visualead’s 
computer vision technology 

for an undisclosed multi-mil-
lion-dollar sum. Alibaba has 
also invested in other Israeli 
start-ups, along with pouring 
millions into Israeli venture 
capital firm, Jerusalem Ven-
ture Partners, fund.

Shapira says that since the 
Chinese regulations changed, 
more investors are clamoring 
for Israeli technology in life 
sciences, medical devices, soft-
ware and robotics.

Cukierman added that next 
month’s “GoforIsrael” con-
ference may showcase greater 
interest from Chinese inves-
tors. “We will host in the con-
ference important Chinese 
investors and leading business-
men, such as Ronnie Chan. I 
think this is a sign of the Chi-
nese willingness to learn more 
about Israeli technology.”
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Dreams 
  Do come true…

Grab a corner
                          And forget everything…

Ofir bed
Vintage bed which will warm your nights…
Oak veneer + 2 night tables, a chest of drawers, 
a mirror, soft close, fits 160 / 200 mattress

Urbino seating sofa  
2 + 3
Vintage style design, 
upholstered in synthetic fabric 
which can be easily cleaned

Mercury dining table  
+ 6 Oscar chairs
Top plate oak, black or light 
grey legs, leather like chair 
upholstery in black or white, 
size 160 /105 or 200 / 110, 
suitable for 16 guests

Nofar bed
Oak veneer with unique, fine 
engraving + 2 night tables, a chest 
of drawers, quiet closing of the 
drawers, fits 160 /200 mattress
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Host
       like adults

A classic 
with a touch… + a free armchair

Enjoy your  
new furniture
                                 Fix for you

California corner sofa
Stylish in both large and small, 
spaces, corner side as you 
choose left or right 
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SAGGING CHINESE investment in Israel could be jump-started by recent regulatory changes. (Courtesy IVC)


